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From the most conservative to the most aggressive investment goals, taxes can
have an impact on anyone’s portfolio. But when taxes are managed with the right
expertise and a proactive approach, investors may reap the rewards of keeping
more of what they earn.

Investors should be focused on taking a proactive approach to optimizing invest-
ment portfolios across the board to help investors reduce their tax liability.

Clients have been hearing my mantra for years: there are many things we can’t control; but, there
are a few we can either control or impact, among them being taxes and costs.

Taxes leave investors with less money working for
them in their portfolios. The end result over time is
lower overall returns and a potentially staggering loss

of a portfolio’s value

The key is to have a coordinated approach that in-
volves investments chosen with tax optimization in
mind, management expertise, and state-of-the-art
technology specifically created to accomplish tax man-

agement objectives.
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Unified managed accounts

Due to their customized nature and approach, UMAs offer
a great opportunity for customization to an investor's
tax preferences.

Separately managed accounts

Direct ownership of underlying securities enables greater
potential for tax optimization. Strategic positioning of SMAs
can help manage tax rates.

Exchange-traded funds

Trading mechanisms and lower portfolio turnover give ETFs
fewer opportunities for capital gains realizations, resulting in
potentially more tax savings for investors.

Mutual funds

Typically higher turnover and varied transactions throughout
the year, mutual funds can potentially produce multiple
uncontrollable tax events.
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Technology

A platform and
solutions built for
tax management

Investment selection is the founda-
tion.

Why start with anything other than
investment solutions designed to

accomplish your objectives?

If you have taxable accounts, every
day is tax day..

Read on......




Asset location and unified managed households.

Asset location describes placing securities and other holdings in different types of accounts
based on tax treatment and investor characteristics such as tax bracket, marital status, and
time horizons.

To help achieve maximum value from asset location, it could be applied across all accounts in
a household portfolio: multi-account management or unified managed households. This is an-
other technique to help offset the impact of taxes alongside the familiar practices of asset allo-
cation, diversification, tax-efficient portfolio design, and tax-loss harvesting.

Every Day is Tax Day
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SEE FOR YOURSELF:

The estimated impact

Bftlﬂlﬂl‘llll ACCOUNT SUMMARY
investment portfolln. Account name Cost basis Portfolio value
Sample client TOD $804,414.58 $1,046,815.45

We don't just talk about the value of
consistent tax management—we prove
it to you. Our estimated taxes saved
report offers the ability to show this
value in a simple visual, displaying
client-specific information about
estimated year-to-date taxes saved by
5El's active tax-management process.

“Always-on” tax-loss harvesting

Tax-loss harvesting can help reduce overall tax
liability by selling assets currently valued lower
than they were purchased at, creating a loss,
and using that loss to offset capital gains from
elsewhere in the portfolio. Our automated
approach to tax-loss harvesting allows us to
take advantage of daily swings in the market.

Tax transition analysis and
implementation

Transferring assets from one portfolio to another
can trigger a tax liability if not executed properhy.
Owr tax transition includes deep analysis to
enable an efficient transfer of assets over time to
keep the tax liability as low as possible.

Tax-managed portfolio design

In an effort to optimize after-tax returns, SEI
designs portfolios using tax-free municipal
bonds and tax-favored investments in taxable
accounts whenever appropriate.
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Holding period management

When an investment is sold at a higher value
than it was purchased at, the gain is subject to
capital gains tax rates. We implement methods
to analyze positions and strategically realize
gains in an effort to help spread out the tax
impact of long- and short-term gains over time.

Tax-smart withdrawals and rebalancing

When a portfolio needs to generate income or
be rebalanced, we aim to reduce the number
of trades or sell assets with lower levels of
gains in order to avoid excessive tax liabilities.

Efficient gifting strategies

Gifting strategies are a valuable way to
help reduce tax liabilities both in a single
year and over time. We offer a number of
charitable gifting strategies, including
donor-advised funds, which are charitable-
giving vehicles designed to provide donors
with contribution flexibility.

Inception date

Sample estimated taxes saved report.

Tax rate, short-term

01-Oct-2015 35% 15%
SUMMARY OF TAXES SAVED

Estimated tax savings ($) Estimated tax savings (%)
£14,242.90 1.36%

Tax rate, long-term
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SEl Trust

My practice is named The Independent Financial Group* for a reason: It doesn’t refer to my
group—it refers to a group of services provided by independent providers. My function is to
serve as your advisor and to coordinate and oversee their activities as your advocate. My
compensation for financial planning and investment services comes from my clients only. | do
not receive compensation from any investment provider or custodian.

However, | also want to work with an investment custodian that is also independent. That’s a
big reason I've chosen to work with SEI.

SEl, founded in 1968, is one of the world’s largest providers of wealth management solutions,
with over 5,000 employees and $1.3 trillion in assets (as of September 30, 2023) and offices in
the U.S., Canada, Ireland, India, Luxembourg, South Africa, and United Kingdom.

Through times of radical change, SEI has been a constant in the financial services industry. SEl
has never been bought or sold, and, despite their growth, has been at the forefront of innova-
tion. They’ve been able to take a complex business model and make the processes simple for
the end-investor.

SEl also has an impressive stable of well- SEl is dedicated to your success, just as they are

known institutional and corporate cli- to the success of corporate clients’ like these:
ents with which they work closely, in the
same fiduciary capacity that | serve you. 3@: Panasonic PEARSON ,"

MITSUBISH|

Their combination of expertise, technol- | CoorsTik LVMH evergy
ogy, and independent investment solu- N
tions makes them a perfect fit for my FiREiif % HEXION N Schreiber

Mercedes-Benz
practice.
Investment Services Team

The Investment Services Team (IST) at SEI brings highly specialized expertise with the ability to
provide additional guidance and services.

¢ Investment portfolio analysis of asset allocation, risk, and tax management

¢ Individual income tax return observations to identify opportunities for planning and im-
proved efficiencies

e Tax-transition analysis in an effort to optimize portfolio transitions, staged sales, timing, and
gifting strategies (charitable donations)

e Specialized services including individual portfolio design, trust planning, and tax planning
support

* There is another company with the same name operating as a broker-dealer that began business several years after |
established my practice. | have no affiliation with them or anyone else using the same name.

indfin.com



IFG and SEI’s Investment Services Team Suite of Services

Whether you're seeking a second opinion or embarking on your first formal plan, the first step
is clearly understanding your current situation, as well as your options going forward.

Investment portfolio analysis, including the
arrangement of assets
tax management

.
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¢ risk assessment

+ diversification analysis

Individual income tax return observations (form 1040)

¢ Review of tax return to identify areas for improved tax O
efficiencies

+ ldentify and quantify tax planning ideas that can reduce taxes

Tax transition analysis

¢ Tax optimize a taxable portfolio transition

¢ Staged sales, timing of sales, gifting strategies

The Process

1. A S1 million minimum for a case analysis and a $500,000 minimum for a tax return analysis
apply.

2. Submission of required documents (investor statements, tax returns).

Turnaround Time

¢ Approximately 10 business days from completion of data submission to presentation of
analysis.

Retainer
¢ $950 for case, including tax analysis
¢ §750 for portfolio tax analysis.

Just head to my “Getting Started” page at indfin.com.

Jim Lorenzen, CFP®
ACCREDITED INVESTMENT FIDUCIARY®
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https://indfin.com/getting-started/

